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AGENDA
KEIZER CITY COUNCIL

EXECUTIVE SESSION
Monday, September 21, 1992

6:30 p.m.
Robert L. Simbn Council Chambers

Keizer City Hall
Keizer, Oregon 97303

1. CALL TO ORDER

2. ROLL CALL

3. DISCUSSION

a. ORS192.660(1)(e) - Consideration of Acquisition of Real
Property.

4. OTHERBUSINESS

This time is provided to allow Council membersthe opportunity
to bring matters before the Council which are not on tonight’s
agenda.

5. WRIF1’EN COMMUNICATIONS

To inform the Council of significant written communications

and petitions.

6. ADJOURN
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City of Keizer — Community Development
Phone: 390-3700 • Fax # 390-8295

930 Chemawa Rd. N.E. • P.O. Box 21000 • Keizer, Oregon 97307-1000
CITY’ COUNCIL E)(ECUTIVESESSION:~$. 21. 1992

AGENDA iTEM NUMBER:

TO: MAYOR AND CITY COUNCIL

THROUGH: DONALD H. OTFEEMANM.S.PA,
CITY MANAGER

FROM: JOHN N. MORGAN, AJCP
COMMUNITY DEVELOPMF~

9
IRECI~OR

SUBJECT: ACQUISITIONOF PROPERTY- SANDY DRIVE AND RiVER ROAD

DISCUSSION:

Bill Petersonwill be a the Councilmeetingto discussthe historyand optionsfor acquisitionof the
property necessaryfor constructionof the SandyDrive and RiverRoad signal.

_______________________ “Pride, Spirit andVolunteerism”
Recycled Paper



City of Keizer — Community Development
Phone: 390-3700 • Fax # 390-8295

930 Chemawa Rd. NE. • P.O. Box 21000 • Keizer, Oregon 97307-1000

CITY COUNCILEXECUTWESESSION: Sept. 21. 1992

TO: MAYOR AND CITY COUNCIL

THROUGH: DONALD H. OTFERMAN M.S.PA,
CITY MANAGER \

FROM: JOHNN. MORGAN, AICP _

COMMUNiTY DEVELOPM*~DtRECTOR

SUBJECT: ACQUISITIONOF PROPERTYFORPARK SiTE ADJACENTTO NEW
CLEARLAKE AREA SCHOOL

DISCUSSION:

SalemlKeizerPublic Schoolshasdeddedto build anewelementaryschoolin theGear
Lakearea. This schoolwill beopentwoyearsfromnow, for the94-95schoolyear.

Keizer’sParksPlancalls for thedevelopmentof afiveacreparkadjacentto this new
school. This is oneof threenewparkscalledfor in the plan. TheSchoolDistrict
knowsof this planandhasindicatedtheir supportby offeringto purchase15 acres
insteadof the10 requiredfor theschool,as longasapurchaseagreementcanbe
reachedwith theCity for acquiringthefive acreparksite. TheDistrict will sellthe
landto the City for thesamepriceit is payingfor it, whichis $25,000peracre.

TheDistrict’s realestateagenthaspreparedadraftmemorandumof understanding
presentingproposedtermsof this sale. A copyof thisdraft is attached.

Staff’sreviewof theproposedtermsfoundtheywerebeyondtheCity’s means. The
ParksDevelopmentFunddoesnot havemoneyavailablefor the$25,000down
payment,nor canStaffprojectparkssystemdevelopmentchargerevenuebeing
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City Council
September21,1992

adequateto pay off the contract in the twoyearsproposed,especiallygiventhe
quarterly paymentschedule.

Staff hasreviewedtheseconcernswith the District staffandagents. They indicated
their willingnessto consideracounterproposal.The SchoolBoardis meeting
Tuesday,September22nd in executivesessionand would like to hear the City’s
positionandproposalsfor proceedingwith thisacquisition.

Tonight, staffwill presentideas for funding the park acquisition, as well as concerns
about thepotential impactson other park activitiesandthecity budget as a whole. It
is hopedaconsensuscanbereachedon two points:

1. The City’s willingness to proceedwith this acquisition;and

2. If the City is going to proceed,thegeneraldirection for funding the purchase.
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LETTER OF UNDERSTANDING

Whereas the Salem—Keizer School District is purchasing ground for
a new elementary school in the north area of the City of Keizer,
and

Whereas the City of Keizer desires to place a City owned park along
side the new school site,

The Salem-Keizer School District and the City of Keizer hereby
agree to the following:

The City of Keizer will purchase approximately 5 acres of ground
from the Salem—Keizer School District at a price that is equal to
the price that the Salem-Keizer School District pays for the
ground. The location of such ground will be mutually agreed upon
but is generally as outlined in Exhibit A.

The ground will be purchased by the City of Keizer on a Land Sales
Contract with the following terms and conditions:

1. A note for $5,000 payable to the Salem—Keizer School District
will be executed by the City of Keizer as Earnest Money on the
property at the time a Sale Agreement is executed.

2. Upon closing of the transaction, which will be at the same time
that the school district closes its purchase of the land, the note
will be paid in full and an additional $25,000 cash will be given
to the Salem—Keizer School District by the City of Keizer as an
additional down-payment.

3. The City will make monthly interest only payments to the School
District at a rate of 7% per annum, with interest to begin on
closing.

4. At the end of each three-month period, following the closing
date, a sum of one—eighth of the remaining balance of the purchase
price shall be paid to the Salem—Keizer School District by the City
of Keizer as additional principle payments. The entire amount of
the remaining balance of the principle will be paid in full within
24 months after the execution of the Sale Agreement.

5. The City of Keizer will be responsible for the systems
development charges that may be assessed to the property by the

City of Keizer. The City will also be responsible for their share
of any street improvements; sewer and water development, and
construction costs; engineering, surveying and inspection cost;
partitioning and boundary establishment costs, and any other costs
related to the site that say need to be incurred to sake the site
usable by the public.
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This understanding is based upon the Salem-KeiZer School District
purchasing said ground from Reimann & Associates, directly from the
Beiers, or from another developer.

If the Salem-KeiZer School District does not purchase this ground
or some other mutually acceptable ground in Keizer for a new school
or if the District is unable to purchase enough property to place
both a school and a park on the property, then the District will be
unable to sell any ground to the City of Keizer and this Letter of
Understanding is null and void.

Any Sale Agreement with the City of Keizer has to be formally
approved by the Salem—KeiZer School Board.


